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Paycheck Protection Program (PPP)

• First Round
(1)  

04/03/2020 through 04/16/2020 

o Total Loans 1,661,367

o Approved Dollars $342,277,999,103

o Average Loan Amount $206,022 

• Second Round
(2)  

04/27/2020 through 05/08/2020 

o Total Loans 2,571,167

o Approved Dollars $188,943,588,568

o Average Loan Amount $73,486 
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(1)  https://www.sba.gov/sites/default/files/2020-05/PPP%20Deck%20copy.pdf (as of April 16, 2020)

(2)  https://www.sba.gov/sites/default/files/2020-05/PPP_Report_200508.pdf (updated May 8, 2020)

https://www.sba.gov/sites/default/files/2020-05/PPP%20Deck%20copy.pdf
https://www.sba.gov/sites/default/files/2020-05/PPP_Report_200508.pdf
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Make Sure Your Business Truly Qualifies for PPP Funding

Ineligible Businesses include:

• Companies with more than 500 employees, including affiliates(1)

• Applicant must complete the required loan application certification that current economic uncertainty makes this loan request necessary to 

support the ongoing operations of the Applicant. The SBA stated that borrowers must show that they cannot “access other sources of liquidity 

sufficient to support their ongoing operations in a manner that is not significantly detrimental to the business.”(2)

Penalties for a company that is found to have fraudulently accepted PPP funds range from imprisonment from two up to 30 years and/or a fine 

from $5,000 up to $1,000,000.
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https://home.treasury.gov/system/files/136/3245-0407-SBA-Form-3508-PPP-Forgiveness-Application.pdf 

https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf

(1) Question # 2 (published April 6, 2020)

(2) Question # 31 (published April 23, 2020)

https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf
https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf
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https://www.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf (SBA Form 3508, May 2020)  
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Eligible Payroll Costs

The CARES Act specifies that starting on the date a business receives PPP loan funding (or Alternative Payroll 
Covered Period) it has the next 56 days (8 weeks) to use at least 75% of the money for payroll expenses.

For employers, this means you must:

• Pay your employees at current salary levels without any reductions in wages or headcount, or

• Rehire any employees you may have furloughed or laid off as a result of the pandemic-related economic downturn 
and pay them the same amount they were earning during the weeks prior.

• If you pay yourself, that amount must be limited to eight weeks' worth of the amount you made in 2019. For 
independent contractors and self-employed individuals this means you have to be prepared to show proof that you 
were in operation as of February 15, 2020, and provide documentation of how you earned wages.

• The SBA says eligible payroll costs can include salary, wages and tips, up to $100,000 of annual pay per employee 
(for eight weeks, a maximum of $15,385 per individual); and covered benefits for employees (but not owners), 
including health care expenses, retirement contributions and state taxes on employee payroll paid by the employer 
(including unemployment insurance premiums.) 

https://www.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf
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https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf

Question # 40 (published May 3, 2020)
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What happens if less then 75% of funds are used for payroll costs?

If you use less than 75% of your PPP funds for qualified payroll expenses, the difference will be subject to loan 
repayment terms 

• Example 1: you use 70% of your loan for payroll, 25% for rent and 5% to order supplies, you’ll have to pay back that 
5% of the loan amount.

• Example 2: you use 75% of your loan proceeds, 25% for nonpayroll approved expenses and your FTE Reduction 
Quotient is below 75%, you’ll have to payback a portion of the loan.

Loan repayment terms: 1% interest over two years. No prepayment penalty.

The U.S. Treasury addresses (FAQ
(1) 

online: updated May 6, 2020) what happens when an employer offers a laid-off 
employee their job back and the employee declines. In this case, as long as the employer has made a “good faith” effort 
to rehire that former employee and has documentation of the rejected offer, loan forgiveness should not be affected.

https://www.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf (SBA Form 3508, May 2020) 

https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf
https://www.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf
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https://www.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf (SBA Form 3508, May 2020)
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Other Eligible Expenses

Other Eligible Expenses:

PPP loan forgiveness rules allow use of remaining funds up to 25% of the total loan amount on any combination of the 
following:

• Payments of interest on mortgage obligations incurred before Feb. 15, 2020

• Rent payments on lease agreements in force before Feb. 15, 2020

• Utility payments under service agreements dated before Feb. 15, 2020

• You must however use the proceeds from a PPP loan to refinance an SBA Economic Injury Disaster Loan (EIDL) 
made between Jan. 31, 2020 and April 3, 2020 if the EIDL loan was used for payroll. 

“An eligible nonpayroll cost must be paid during the “Covered Period” or incurred during the Covered Period and paid on 
or before the next regular billing date, even if the billing date is after the Covered Period.” 

https://www.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf
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DISCLOSURES 

This commentary is limited to the dissemination of general information pertaining to Mariner Wealth Advisors’ investment advisory 
services and general economic market conditions. The views expressed are for commentary purposes only and do not take into account 
any individual personal, financial, or tax considerations. As such, the information contained herein is not intended to be personal legal, 
investment or tax advice or a solicitation to buy or sell any security or engage in a particular investment strategy. Nothing herein should be 
relied upon as such, and there is no guarantee that any claims made will come to pass. Any opinions and forecasts contained herein are 
based on information and sources of information deemed to be reliable, but Mariner Wealth Advisors does not warrant the accuracy of the 
information that this opinion and forecast is based upon.  You should note that the materials are provided "as is" without any express or 
implied warranties. Opinions expressed are subject to change without notice and are not intended as investment advice or to predict 
future performance. Past performance does not guarantee future results. Consult your financial professional before making any
investment decision.

Mariner Wealth Advisors (“MWA”), is an SEC registered investment adviser with its principal place of business in the State of
Kansas. Registration of an investment adviser does not imply a certain level of skill or training. MWA is in compliance with the current 
notice filing requirements imposed upon registered investment advisers by those states in which MWA maintains clients. MWA may only 
transact business in those states in which it is notice filed or qualifies for an exemption or exclusion from notice filing requirements. Any 
subsequent, direct communication by MWA with a prospective client shall be conducted by a representative that is either registered or 
qualifies for an exemption or exclusion from registration in the state where the prospective client resides. For additional information about 
MWA, including fees and services, please contact MWA or refer to the Investment Adviser Public Disclosure website 
(www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest or send money.


